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Global glut in cotton to persist

“Fall in sowing area among major producers to reduce production by 8.5%

MAYANK PATWARDHAN
Mumbai, 10 June

otton traders are staring at
‘ excess stock, as supplies

from the world’s biggest .

growing regions such as India and
the US are set to rise amid declining
demand from China, a major
importer of the commodity.

The fall in Chinese demand has
been so sharp that it will result in
less planting of the crop in FY16.
However, there will still be a glut in
the market.

In 2011-12, Chinese imports dou-
bled from the previous season to 5.3
million tonnes. This is expected tobe
1.6 million tonnes in 2014-15.
According to an International Cotton
Advisory Commiittee (ICAC) report,
cotton planting in 2015-16 is expect-
ed be much lower and the global
crop could be 8.5 per cent lower at
239 million tonnes.

However, global consumption is
expected to increase 2.33 per.cent to
24.93 million tonnes.

- In a recent analysis, Rabo Bank
said world consumption would
exceed production by six million
bales (of 170 kg each). “Prices are
expected tobe 72US cents / pound in
September 2015 quarter and new
crop price - through following

December quarter to be 72 US-

cents/pound.”
In India, the scenario is not very
different. . While the Cotton
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Asdciation of India has cut its crop
forecast for cotton season 2014-15to
6.5 million tonnes (38.2 million bales)
from last year’s 6.9 million tonnes.
ICAC forecasts India’s crop in 2015-16
to further fall to 64 million tonnes.

According to ICAC, world cotton
area will decline seven per cent to
31.3 million hectares in 2015/16
owingto low prices in 2014/15. World
cotton production is projected down
nine per cent to 239 million tonnes.

China is expected to see 12 per cent
decrease in area to 3.8 million

Jhectares. Production in China could

fall to 5.4 million tonnes in 2015/16.
Last year, the Chinese government
ended its three year-long pro-
gramme to stockpile raw cotton to
support local growers and, instead,
started offloading its reserve stock
in the local market.

Cotton area in the US is forecast
to fall 15 per cent to 3.3 million’

hectares due to low international
prices and adverse weather condi-
tions. Assuming a yield of 912 kg per
hectare, productionin the USis pro-
jected down 14 per cent to three mil-
lion tonnes. )

Howevet, the estimated 2.27 mil-
lion-tonne fall in global cotton crop
next year will not reduce cotton glut.

According to market sources,
India is looking to expand its export
market by increasing focus on
Bangladesh, Vietnam and Indonesia.
There has been an increase in
demand for cotton from the local
spinning mills in these countries,
which export yarns to China.

ICAC also endorses the view say-
ing, “Bangladesh, Vietnam and
Indonesia are expected to be the

" three largest importers outside of

Chinain 2015/16 due to the continued
growth in their spinning sectors that
rely primarily on imported cotton.
Bangladesh’s imports are forecast at
just.under one million tonnes in
2014/15 and are expected to remain
stable in 2015/16. Vietnam’s imports .
are projected up six per cent to
927,000. tonnes in 2015/16 and
Indonesia’s imports up fourper cent
to nearly 800,000 tonnes.” :
A Cotton Association of India.
official said: “Cotton Corporation of.
India, which is sitting on a huge
stock, should start selling it now.
Otherwise, when new crop comes

.in, farmetrs will not get proper reali-

sations.”



PRESS INFORMATION BUREAU
Eapice

EERCCEL

GOVERNMENT OF INDIA
AR W¥DR

KOMALAMIT GERA
Chandlgarh,KJJune

Slugglsh demand fromChinaanda
fall in cotton yarn prices under-

Business Standard, Delhi
Thursday 11th June 2015, Page: 18
Width: 18.92 cms, Height: 12.11 cms, a4r,

mined the profitability of spinning

mills across India in 2014-15.

Data compiled by the Businéss’ ‘-

Standard Research Bureau shows

the combined revenue of the 46

listed spinning companies was
¥32,483 crore, compared t0332,813

crore the year before. Combined
net profit fell from ¥1,041 crore to-

i 76 crore in FY15. The year's final
i . quarter, Jariuary-March, saw most- :
L 'companles incurring losses.

. 'S P Oswal, chairman of the
Oswal Group, one of the largest in
the textile sector, said tepid

. demand from China, withdrawal -
of the Focused Market Scheme by’

the Government of India and high
cost of borrowing had hurt the
spinning sector.

Two vears earlier, China's
demand for yarn rose phenome-
nally and then abruptly fell, not
giving much time for exporters to
scout for alternative destinations.
the result was a glut.in the home

market and a 10-12 per cent fall in
prices, a major reason for the fallin
net profits.

As Vietham is expandlng 1ts :
spinning capacity and there have
been reports of Chinese invest-
- ments in spinning in Vietnam, this

can cause further stress for cotton
yarn exporters, satd Oswal, Even
smaller spinning mills have resort-

ed to a 20 per cent cut in capacity

utzhsation

As for China, its crovernment'

Ref: pmin.2015-06-11.29.133

year programme of stocking raw

- cotton to support local growers; it
;is, instead, offering subsidies

directly to the farmers. Thus,

‘Chinese spinning mills have got

access to cheaper cotton from the
iocal market, cutt'mg their depend-
ence on import.

D K Nair, secretary general ‘

Confederation of Indian Textile

“Industry, said: “Alternative markets
‘inBangladesh, Vietnam and Egypt -

stantial _

~ Corporation of India, spinning "
- mills are paying for cotton through' .
~ . their nose. The margins have been : “
: i+ squeezed due to slow demand and o

“had in April 2014 ended a three-

_'Sombre results from spmmng compames

can give some resplte to exporters :

but their base i is small. Chma isa’

giant.”
o A mlsmatch between Indla s"

~ spinning sector and fabric sector’
(varn manufacturing expanded' i

rapidly in the past few years, witha :
stagnant fabric manufacturing
base) has created oversupply, mak- -
ing Indian companies vulnerable |

to export demand changes sald

Nair. . .
“Despite a good crop anda sub- i
stock with Cotton

the government is not taking any' o
corrective measures,” said R K.
Dalmia, chairman of The Cotton -

| Textiles Export Promotion Council.

“There is light at the end of the
tunnel. The garment sector is
expected to do well this year, as
demand from Europe and America -
is,picking up. This might trigger
the demand for cotton yarn in the
domestic sector;” said T Kannan, -
chairman, Thiagarajar Mills,
Madurai. - ‘
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A pricey deal

Indian cotton was cheaper than international
cotton from the beginning of the current
year. But the situation has changed significantly
and our prices are substantiafly above the inter-
national prices now. The arrival of cotton has
dropped considerably in the last few days to
20,000 bales. The mills are largely dependent
on Cotton Corporation of India (CCI) for cot-
ton procurement. The; total requirement of
mills is close to 85,000 == 90,000 bales per day
whereas the company has been offering only
40,000 bales per day, which also has largely
remained unsold because of excessively high
prices. Till date CCI has sold 10.8 lakh bales
of cotton and hence carrying stocks of 75 lakh
bales, as CCI has bought 85.8 lakh bales of cot-
ton in the current season.

The role of the company is primarily to
ensure MSP operation so that the farmers get
a remunerative price for their product.
However, at the same time if such procured
cotton is not released in time for the indus-
try and is retained as a stock by CCI, it dis-
torts the market and leads to artificial increase

PRIVATE THADERS ARE
HOARDING COTTON BECAUSE
OF YHE PERCEFTION THAT
NON-DISPDSAL OF COTTON BY
THE COMPANY WOULD PUSH UpP
COTTON PRIGES FURTHER
in prices thereby making the user segment
uncompetitive. Sales of procured cotton, by
CCl have so far been extremely low and that

foo at unreasonably high prices.

In some of the States like Andhra Pradesh,
Telangana and Maharashtra, CCI has bought
1 large quantities through MSP operations, cre-
ating a shortage of cotton in these States. The
local mills are forced to buy cotton from dis-
tant places, incurring additional transporta-
tion and other costs. The huge stocks are push-
ing up cotton prices all over the country.
Taking advantage of this situation, private
traders are hoarding cotton because of the per-
ception that non-disposal of cotton by the
company would push up cotton prices further,
If it disposes off procured cotton in large quan-
tities at reasonable prices, hoarding by private
traders would also stop and they would be
forced to sell the cotton at market prices.

The company’s own operation would be
unsustainable as it is also incurring heavy costs
through warchousing cost and interest on the
stocks which they are holding with them.
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- Cotten acreage likely to drop

Cotton acreage in India is likely to dropby the . -
most in over a decade this year, as plunging prices -
and fears of a drought prompt farmers to switch-to
cultlvatmg pulses in the hope for better retums g

Compiled from: ugencses
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CBI JUDGE CONVICTS THREE OF
FIMANCIAL IRREGUEARITIES

AHMEDABAD/ NEW DELHI: CBI Special Judge,
Mirzapur, has convicted N Goverdhan Das Radia,
former financial advisor and chief accounts officer
of the National Textile Corporation (Gujarat) Ltd of
indulging in finencial irregularities. The court also
convicted Vinod Kumar Bhutani, former deputy chief
manager at the New Bank of India, Ahmedabad, in
the case. The itwo have been sentenced to two-and-
a-half years of imprisonment,
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FUNDING

Voonik ralées b m|II|on
from Sequoia, Seedfund

MUMBAI: Online fashion
aggregator Voonik has raised $5
million (about Rs.32 crore) in
first round-of funding from

“Sequoia Capital and Seedfund.
The Seriés A funding will enable.
the company to enhance its

~personalisation and style
recommendation technology, it
said in a statement. It .
aggregates styles and products
from other e-commerce
‘websites such as Snapdeal,
Jabong, Fashionara, Zovi, among
others, to match customer -
choices. — PTI
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Sahdhya Raman on what drew her to designing
costumes for Indian classical dancers

ANJANA RAJAN

sk a Bharatanatyam

of the costume is
- rucial to executing
e a good performance and —

male or female — the dancer

would most likely reply that .
the pleats are the most im- -

portant feature, Woeful is the
dancer whose sari is not
pleated properly! So the exhi-
bition. currently on in New
Delhi, displaying Bharatana~
tyam costumes from the per-
sonal cellection .of eminent

dancer: Geeta ‘Chandran, is’

aptly ‘named: * “When  the
Pleats Dance”.
tion, curated by Sandhya Ra-

., man, is” part of Natya
Vriksha’s celebration of Gee-
ta’s four decade-long engage-
ment with dance.:

- Sandhya, an alumna of the‘.,

National Institute of Design,
was part of NID’s first batch
of Apparel Design students.
She is one of the few profes-
‘sionals who, in her varied ca-
reer, has designed costumes
for a iumber of India’s classi-
~ cal dancers. Therefore, since

the exhibition is-also intend- -

-ed to trace four decades of the
“evolution of the Bharatana-

tyam .costume, one wonders -

whether she has considered
displaying garmeénts, designed

for other. dancers as well.

- -Calling her partnership with
7 Geeta Chandran a “long and
fruitful one” Sandhya notes
that the dancer’s personal
collection is “worthy of a solo
exhibition”. She adds, “Thope
someday to be able to show-

- case my entire repertoire of
costuries for a large number

- of dancers and dance tradi-
" tions,” but points out, “Cos-

~tume - designers  require
support and patronage to ex-
hibit their wor

“Sandhya, who as a de51gn
" ‘consultant for the “Discovery
of India” permanent exhibi-
tion at Nehru Centre, Mum-
bai, created dioramas
depicting the costumes and
fabrics of India, has also put
her skills to use in cinema

dancer which part

The - exhibi- .

costuming, as well as the de-
velopment of crafts and tex-
tileg. A recipient of the Stree
Shakti Puraskar for her con-
‘tribution” towards using de-
sign for development, she has
worked with the differently-
abled as well, and. also helps
young girls in Bulandshahar
generation and
self-sustenance.

Here, Sandhya, a design
mentor, advisor and entre-
preneur, sheds light on the
specialist field of dance cos-
tuming. Edited excerpts:

-Not many contemporary
designers have collaborat-

ed with classical Indian
- dancers to create costumes
for them. Why do you sup-

pose this is, and ‘how did

you venture into this field?
My ‘interest’ and love /for
dance drew me towards this

training; T had the opportuni-
ty to.meef an international

Most traditional
dancers were very
reluctant to shed
older, purist -
conventions and felt
that costumes were
not meant to be
changed

hone their skills for income:

costiime desigher who shared
- her k,work with us. Her talk:

a

was so inspiring and motiva-
ting that it sparked off
thought processes some-
where within me. To design
dance costumes one needs to
be passionate about the
dance. There aren’t so many
professional designers as it is

_still 'a nascent idea in India.

The idea of someone making

a costume for you, stylised
.and conceptualised, is an idea

whose time. has come. We
have been able to adapt o the
idea of costumes on screen
and on stage; dance costum-

ing is a niche -that is being'

very ‘slowly ~acknowledged.

Also, designing a classical

dance - costume involves an
in-depth understanding of
the dance form and establish-
ing a connect with the specific

~dancer. Dance costumes aie
‘less  about, fashion, ‘and: al-,
"though extremely dramatic,
‘area. At an early stage of my -

cater - -to- - very spec1ﬁc
requirements.’ -
- Which danece styles have

you designed for and who

was the first dancer you

: collaborated w1th"

My first projéct was for the

ballet called “Moonbeam” for.
- Jonathan ‘Hollander. 1. have -
. designed costumes for Sam-"
- ba, Bharatanatyam; Kathak,
Kuchipudi, Odissi; My first’

collaborators were Jonathas

Hollander of Battery Dance

Company New York and Mal-
lika Sarabhai of Darpana Ah-
medabad in 1991 We worked
on several projects, and then
for “Songs of Tagore” in 1994.
In India my first collaborator
was Anita Ratnam whom I
met while T was doing a pro-
ject with J onathan
Hollander.

A eostume must allow a
dancer the liberty of the
entire movement vocabu-
lary. Did you encounter pit-

‘falls or have to change the

way you approached gar-
ment design?

“Costuming is a specialised
field that calls for deep artic-
ulation and blending several
facets like form, function, cul-
ture, history, while retaining

the original character of the

_stage malfunction,

dance form. It demands ex-
tensive detailing for ergo-
nomics. It " has been a
constant learning, as design is
an evolving process. Each

project sets up ongoing chal-
lenges. It has been tough and

I have learnt through failure,
and interacting with each
dancer has provided new in-

puts. In the initial days I had

to master the art of perfect
fitting and costume reliabil-
ity. The Indian -dance cos-
tume runs the high risk of
as the
classical dance forms demand
strenuous movements. The
pressure on the designer is to

make a garment that wears

well on stage. The luxury of

& Sandhya Raman

having 500 saris or identical
pairs of trousers to change in-
to, which is possible in a film
shooting, is outside the pur-
view of the stage. Theére are
no retakes in dance and a sin-
gle costume has to perform
from the word go.

Did you encounter prob-
lems convincing dancers of
the feasxblllty of your

“designs?

Dancers from an interna-
tional arena required little
convincing;, since costume
has evolved as an established

and familiar area of expertise,.

mostly from the West. The
concept of fitted garments is
also something that has come
to us from the West. In the

context of the Indian classical

dance, it involved revisiting
the traditional costumes, and
asking dancers to move out of
the older, familiar trajecto-
ries. Obviously, I faced alot of
resistance in the earlier part
of my career. Most traditional
dancers were very reluctant
to shed older, purist conven-
tions and felt that costumes
were. not meant to be
changed. However, darice is
also -an evolving form. The
costume itself has undergone
significant changes from the
drape to the fitted lower gar-
ment. Change continues, but
the momentum is slow...
there is still a long way to go.
Continued on page 2
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(I prefer Tom Tailor)

‘spotting

- Dieter Holzer, CEQ, Tom

Tailor, says light colours
are going to be favourites

glvnda.alves@timesgroup.com

Wy styia My look can be defined as clean,
modern and classical. But with a casual
touch. I love a timeless classic style that
works today, vet evokes a bygone time.

T Every man needs to have
apair of denims that suits hisbody type.
A good fitted white shirt is a must too.:
Anotherstaple isaclassicdark bluejack-
et — he can find multiple uses for it. A

-grey knitted sweater for the chillier

months, and of course, a nice pair
of sneakers.

endsivie When itcomes toleisure,
Ilike to keep it casual. On the weekend,
you will find me sporting the classic
jeans, shirt and sneaker combo.

If you want to
stay on trend, then the col-
ours for Spring 2015 are pre-
dominantly light. Light
blue, grey and beige are
spring favourites. ’

£ Q:;?
My four essentials for
summer are a cotton
T-shirt, a pair of swim
shorts, a pair of chinos

and awhite shirt.

ish speelk | think
that Aditya Roy Kapur
and Monica Dogra have
a great sense of style.
They know what works for
thémand their sense of self
comes through in what
they wear.

g feg If there’s one
thing that can make a man’s

OFAMAN
Spring trend
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ouifit stand out, it’s a valuable watch. Or
anicecar.

F vz Thebestfashion advicel
can impartissomethinglpicked up from
the legendary Donna Karan. She said,
“Delete thenegative; accentuate the posi-
tive,” A powerful statementtoliveby e
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