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Laundering case
against Vaghela
in ¥/00cr ‘scam’

TimMes NEws NETWORK

New Delhi: The Enforce-
ment Directorate (ED) regis-
tered on Wednesday a mo-
ney-laundering case against
ex-Union minister Shankar-
sinh Vaghela and some
others in connection with
the sale of a prime National
Textile Corporation (NTC)
plot in Mumbai, which re-
portedly caused a loss of Rs
709 crore to the exchequer.

The CBI had filed a cor-
ruption case in the matter
last year. The ED took cogni-
zance of the CBI FIR and re-
gistered a case under provi-
sions of Prevention of Mo-
ney Laundering Act
(PMLA) after identifying
the “proceeds of crime”.

ED officials said Vaghe-
la, aformer Gujarat CM, and
others named in the FIR wo-
uld soon be questioned. The
case pertains to the sale of
NTC land to a private Kolka-
ta-based firm for a meagre
Rs 29.35 crore when Vaghela
was the textiles minister:

The CBI had alleged that
the accused entered into a
criminal conspiracy and
transferred the land in a
wrongful manner for Rs
29.35 crore, whereas its actu-
al value was much higher.

It was alleged that du-
ring UPA term, Vaghela,
who moved from BJP to
Congress, had overruled re-

A money-laundering
case against former
Union minister
Shankarsinh Vaghela
was registered in
connection with the
sale of a prime plot

of the National Textile
Corporation in Mumbai

stry officials that NTC must
make a detailed evaluation
of the land before a nod for
transferring it to the compa-
ny was given. Besides Vag-
hela those named in the CBI
FIR include the then chair-
man-cum-managing direc-
tor of NTC K Ramachand-
ran Pillai, its then director
(technical) R K Sharma, se-
nior manager (legal) M K
Khare and a Kolkata-based
private firm and its director.

The property inquestion
is part of the 80,785 square
metre land of ‘sick’ Madhu-
sudan Mills which was ta-
ken over by NTC.
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Cabinet clears

new motor
vehicle Bill

New Delhi: The government
Wednesday approved the Motor
Vehicle (Amendment) Bill 2016
that proposes hefty penalties for
violation of traffic norms, includ-
ing up toRs 10,000 fine for drink
driving and Rs 2 lakh compensa-
tion in hit-and-run cases.

The Bill also has provision of
up to Rs 10 lakh compensation
in case of road fatality.

“Itis a historical step towards
making our roads safe and sav-
ing lakhs of innocent lives,” said
Road Transport and Highways
Minister Nitin Gadkari.

He said the Bill includes
penalties in the range of Rs
1000-Rs 4000 for over-speeding.

As per the Bill, driving with-
out insurance will be punishable
with Rs 2,000 fine and/or three-
month imprisonment, while
driving without helmets will at-
tract Rs 2,000 fine and 3-month
suspension of licence. The pro-
visions also include that
guardian/owner will be deemed
to be guilty in case of road of-
fence by juveniles. PTI

Minister Smriti Irani with senior BJP leader Murli Manohar
Joshi at Parliament on Wednesday. Anil Sharma
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Whitefly fear forces Punjab
farmers to uproot cotton crop

VikAs VASUDEVA

NEW DELHI: While farmers in
parts of Punjab have started
uprooting cotton crop fearing
whitefly pest attack, officials
from the State government
and the Centre are touring the
cotton-belt to monitor the
situation.

The pest attack, which
caused extensive damage to
Bt cotton crop last year in
Punjab and neighbouring Ha-
ryana, had been reported this
year as well in a few villages of
Malwa region, mainly Fazilka
district of Punjab.

Farmers are worried that
there could be increased in-
festationif the current hot and
humid weather conditions
continue to prevail for the
next 15-20 days. An increase in
jassid pest attack, which too
sucks the crop like the white-
fly, is worrying farmers in
parts of Mansa and Bathinda

districts.

After facing farmers’ wrath
in the poll-bound State last
year, the ruling Akali govern-
ment and the Centre are tak-
ing no chances. The team of
officials and experts touring
the cotton belt for surveil-
lance will hold a review meet-
ing on August 3.

“We have been able to con-
trol the spread this season, as
it is limited to 132 acres in a
few villages... But the next 20
days or so are critical. If it
rains it will be good for the
crop. Whitefly pest grows and
spreads in dry, hot and humid
conditions,” Jasbir  Singh
Bains, Director, Punjab Agri-
culture Department, told The
Hindu. Mr. Bains is a part of
the expert team.

Mr. Bains disagreed that
farmers were uprooting cot-
ton crop due to whitefly pest.
“It’s the late sown cotton crop
that farmers have uprooted in

a few villages, to replace it
with paddy to ensure better
returns,” he said.

Whitefly attack caused ex-
tensive damage to Bt cotton
varieties last year in Punjab
and Haryana, resulting in a
drop of nearly 40 per cent in
production. Bt cotton ac-
counted for over 98 per cent
of the total cotton sown last
year in both the States. The re-
maining two per cent was the
indigenous cotton varieties.
This season too, Bt cotton ac-
counts for over 93 per cent of
the total cotton sown.

After the losses they suf-
fered last year due to whitefly
attack, farmers in both Punjab
and Haryana have planted less
cotton this year. In Punjab, the
area has shrunk to 2.56 lakh
hectares, against 4.50 lakh
hectares last season. In Harya-
na, cotton has been sown in 5
lakh hectares this year, against
5.80 lakh hectares last year.
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Land transfer
for Ambedkar
memorial gets nod

SPECIAL CORRESPONDENT

NEW DELHI: The Cabinet on
Wednesday approved the
terms and conditions for the
transfer of 12 acres of land
belonging to National Tex-
tile Corporation to the Mah-
arashtra government for the
construction of a memorial
of B.R. Ambedkar.

“The Union Cabinet had
already approved the trans-
fer of 12 acres of Indu-6 Mill
land to the government,” the
government said in a release.
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t is handloom week
and, for a diehard
handloom fan like me,
it gives me greatest
pleasure to see the lead
taken by the textile minis-
ter, Smriti Irani, to take
forward the struggle to
make handlooms the first
choice for apparel espe-
cially among the younger
people. And the initiative
to turn the spotlight on the
role played by women in
the entire weaving process
is really noteworthy. After
all, women play a pivotal
role in the process of weav-
ing and spinning and in
some areas like the
Northeast and many other
places it is women who do
most of the weaving and
keep the tradition alive.
Perhaps least known in
other parts of the country
are the vibrant and exquis-
ite textile traditions of the
Northeast, T have shared
some really joyful
moments in my extensive
travels in the interiors of
Northeast especially
Assam  with  women
weavers who went about
creating saris, mekhla
chadors as they sat under
almost ramshackle
thatched roofs with their
rather basic looms weav-
ing the most intricate
dreams so joyfully, laugh-
ing, singing and cracking
jokes, It is so ironical that
so many of them wouldn’t
-even have chance to wear
some of the fabulous tex-
tiles they helped create.
Even in the middle ages,
the ancient Ahom (present
day Assam) kings, like the
nobilities of Japan, patron-
ised silk rearing and silk
weaving, It wasa(%bligatory
on the part of certain
' castes of rear silkworms,
reel the yarns and practice
weaving almost as a
household activity.
Mulberry silk was exclu-
sively reserved for royal-
ty, the muga for nobleman
and the eri for commons —
possibly because of the tex-
tures, purity of silk and
lifestyles. It is in interest-
ing that now it is muga
that is considered to be the
veritable king of silks
from the region, followed
by pat and eri. Specific
designs and styles of weav-
ing set apart the tribes
with a complex hierarchy
firmly in place even till
date, especially at the

grass-root level.

In the women's market
in Imphal, Manipur,
which is in full swing at
the erack of dawn, women
from many parts of the
hills and, of course, the
valley have reserved
spaces where they bring
the vibrant phaneks
(lungi-like apparel worn
by women) woven by them
and further embellished
by intricate embroidery
on them to sell. It is inter-
esting that these phanek
designs are peculiar to
each tribe and they wear
specific designs only.
There were some with
neutral “temple” designs
that could be sported by
anyone. Till date, I regret
not buying an exquisite
silk phanek in emerald
green with brick red tem-
ples and matching chador
that a woman weaver was
selling in that market. The
colour and texture of the
fabric is still vivid in my
memory even after two
decades! In subsequent
visits I made it a point to
visit the market but never
found anything as
breathtaking!

In Nagaland almost
exclusively wool and cot-
fon is woven in small
portable looms and since
only narrow pieces can be
woven on it, they are
joined together.
Incidentally, similar is the
case in Manipur and other
parts of the Northeast
where the loin loom is in
use, Naga tribes weave
their specific sashes,
shawls and other textiles,
with designs peculiar to
each tribe. All those red,
white and black striped
shawls that look' same if
not similar to the uniniti-
ated have their own story
to tell of tribes and their
lifestyles and heroes. It is
an entire language in
itself.

In Arunachal Pradesh
too, there has not been
much external influence
on the designs of the tex-
tiles although there has
been some borrowing of
motifs from neighbouring
areas. The motifs, designs
and patterns, however, are
quite complex and their
symbolic meaning and
usages are rather
significant.

Although a small state,
Meghalaya’s of the three
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Vibrant textile traditions th

Clockwise from above: A woman weaver in Assam, artvﬁorks based on Northeast designs and an Assamese textile.

ancient hill communities:
the Khasi, Jaintias and
Garos. Weaving is the tra-
ditional occupation and
the exchisive monopoly of
Garo women and pursued
by almost, every family., |
Weaving can begin as soon
as the first fruit of the new
rice have been eaten. I
have myself given a shot at
weaving with a local girl
and it is more difficult
than it looks!

When cloth is being

“dyed, a whole lot of restric-

tions of food including not
eating strong smelling
foods and purity and
cleanliness of body are
observed. The most popu-
larly woven textile is the
dakmanda, worn from the
waist to a little below the
knee. The texture and
durability of the endi silk
produced in Meghalaya is

famous. The important
centre for weaving endi
silk is Sonidan, a village of
about hundred bamboo

huts. (Bgsides ' Sonidap, | jbe eppecially liable to,suf-_|

women in other villages

carry; out endi silk weav-', The reasen'why partici;

ing. Moreover, the produc-
tion of jainsen (typical
Meghalaya women’s wear)
with local mulberry silk
has also been introduced.

In Mizoram too, there are .

a number of craftspeople
and skilled artisans as
weaving is an internal
part of the Mizo culture
and the women learn how
to weave at an early age.
Puans, somewhat like
lungis, are woven  in
numerous designs on the
traditional loin looms. All
dyeing is done by women,
and it is ana, or forbidden,
for men to take part in the
operation, as it is believed

that any man who touches
dye or a cloth that is being
dyed will be unable to
shoot any game, and will

fer from consumption.

pation in dyeing results in
bad luck in the chase is
rather complicated.
Animals are terrified of
blood, and consequently
are very afraid of the
women due to menstrual
cycles. The hands of man
who takes part if dying are
strained with the blue dye,
and the smell of the dye
hangs about them. The
souls of the wild animals
scent this at once, and
when such a man
approaches, they associate
him in their minds with
women, become very
frightened, and refuse to
allow him to approach

them. Hence, a man who
helps his wife to dye cloth
is always unlucky in the
chase.

uIn Tripura, fill as late as
the 19th century, every
family hadsa loom, irre-
spective of caste or com-
munity. An ancient king
named Trilochan (alias
Subrai) was a great patron
and he married many girls
only to honour their skills.
Cotton would be abundant-
ly produced in the Jhoom
fields in the hills. The
Tripura women and even
the princesses excelled in
weaving coloured and
richly embroidered cotton
clothes. Handloom weav-
ing is concentrated in the
sub-divisions of Sadar,
Soonamura, Khowai,
Kailasahar and Belonia
with motifs peculiar to the
Chakma, Kuki, Lussai and

rive in Northeast

Reang tribes,

The main feature of
Tripura handlooms is ver-
tical and horizontal
stripes with scattered
embroidery in different
colours, and designs are
tribe peculiar. The.
Khakloo are a small, little
known tribe who claim
direct relationship with
the Purum Tipra — a dom-
inant community that
ruled Tripura for cen-
turies. The cotton is grown
in the jhoom. Women do
spinning and weaving
only. It is forbidden for
men to take any part in the
operation, as it is feared
that any man who partici-
pates in spinning or weav-
ing will be struck by light-
ning. Similarly, there is a
taboo on women in basket
making: it is believed that
if any woman weaves a
basket, the male will be
idle and timid and, as a
result, he will not be suc-
cessful in hunting.

The clothes the Kuki-
Chin tribe, women from
Tripura wove in the past
had designs that were
copied from the skins of
snakes. They were called
by different names like
Thangang,  Saipi-khup,
Ponmongvom, and
Khamtang. These clothes
in the olden days were not
allowed to be woven by the
commoners. Only the
chief’s and the official’s
families were allowed to
weave these clothes. It was
also forbidden to put on
these clothes while cross-
ing a big river. It was
feared that the cloth might
attract snakes to the
weavers. Many of these
beliefs might seem guaint,
but this is a living reality
with the weaving commu-
nities there and taken
rather seriously. I was
warned by iy focal travel
companions to never
speak about it in jest.

A few years ago, the
Lalit Kala Akademi was
holding the Octave festi-
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show for them. I put all
this information to great
use by creating panels cov-
ered with sitlapati mats
from Tripura, phaneks
from Manipur, bamboo
baskets from Mizoram,
miniature swords and
spears from Nagaland and
art from the entire
Northeast to stunning
effect — perhaps one of my
mast creative exhibition
designs so far,

Dr Alka Raghuvanshi is
an art writer, curator and
artist and can be contacted
on alkaraghuvanshi@
yahoo.com
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AMBEDKAR MEMORIAL ON
12-ACRE INDU MILL LAND

New Delhi: The Cabinet on
Wednesday gave its clearance to
terms and conditions for
transfer of 12 acres of Indu-6
mill vested with the National
Textile Corporation (NTC) to the
Maharashtra Government for
construction of Dr BR Ambedkar
memorial.
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EX-UNION MIN
VAGHELA BOOKED
FOR NTC SCAM

New Delhi: The Enforcement
Directorate (ED) has booked
former Union Minister
Shankarsinh Vaghela and others
on charges of alleged money
laundering in connection with the
sale of some prime National Textile
Corporation (NTC) land in Mumbai
which reportedly caused a loss of
%709 crore to the exchequer. The
CBI had filed a criminal case of
corruption last year taking
cognisance of which the ED has
now registered an offence under
the provisions of Prevention of
Money Laundering Act
(PMLA).The agency has worked
on the case after gathering inputs
from the CBI and other agencies
and also identified the “proceeds
of crime” created by the accused.
Vaghela, a former Gujarat CM, and
others named in the FIR will soon
be summoned for questioning.
The case relates to the sale of NTC
land in upmarket Worli area of
Mumbai to a private Kolkata-based
firm for a meagre ¥29.35 crore
when Vaghela was Minister for
Textiles in the erstwhile UPA
Government. CBI had alleged that
the accused entered into a
criminal conspiracy and
transferred the land in a wrongful
manner, for a total consideration
of ¥29.35 crore (approx), whereas
its actual value was much higher,
causing an alleged loss of about
%709.27 crore to the Government
exchequer. PNS
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GOVT APPROVES TERMS FOR LAND
TRANSFER FOR AMBEDKAR MEMORIAL

NEW DELHI: The Cabinet on Wednesday gave its
clearance to terms and conditions for transfer of 12
acres of Indu-6 mill vested with the National Textile
Corporation (NTC) to the Maharashtra government
for construction of Dr B R Ambedkar memorial. The
decision was taken at a meeting of the Union Cabinet
chaired by Prime Minister Narendra Modi here.
“The Chaityabhoomi of Bharat Ratna Dr Babasaheb
Ambedkar is situated in the vicinity of the land of
Indu-6 mill of NTC Mumbuai, a place of pilgrimage
for millions of Indians,” an official statement said.
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IN A MOVE that aims to
empower the handloom weav-
ers of India, the ministry of
textiles under the leadership of
Minister of Textiles Departe-
ment Smriti Irani announced
#1 wear Handloom-a Twitter
based campaign to commemo-
rate National Handlooms Day
on August 7. ‘#I wear Hand-
loom’ is a campaign to show
support to a community which
weaves the diverse fabric of
our nations rich heritage and
bring international fame to
our nation.

[t is a tribute to our women
who contribute to 15 per cent
of cloth production in India
and 95 per cent of world han-
dloom production thus appre-
ciating these people for their

—~* .

WEET A PH:TURE

'WearHandloom
peational Mandioom Day

e i e

j- st
L e

" Tomrq panE e e
Bl AT ¥ P e

T el ne. Pl S @ (el T
= il Hieg ¥ eyt
- =1

=

hardwork and dedication for
keeping the nation’s tradi-
tion alive. I thank the Fashion

Design Council of India along
with top designers across the
country who have played a
ctritical role in making this
campaign a success and help-
ing mainstream handloom
globally, said Irani.

‘#IWearHandloom’ is a
Twitter campaign that encour-
ages the wearing and sharing
of hand-woven garments and
accessories.

The campaign began on
August 1.
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ED registers money
laundering case
against Vaghela

MUMBALI: The ED has booked
former Union Minister Shan-
karsinh Vaghela and some oth-
ers on charges of alleged money
laundering in connection with
sale of a prime National Tex-
tile Corporation (NTC) land
in Mumbai which reportedly
caused a loss of Rs 709 crore to
the exchequer.

The CBI had filed a crimi-
nal case of corruption last year
taking cognizance of which the
Enforcement Directorate has now
registered an offence under the
provisions of PMLA.

Officials said the agency has
worked on the case after gather-
ing inputs from CBI and other
agencies and also identified the
“proceeds of crime” created by
the accused.

They said Vaghela, a former
Gujarat Chief Minister, and oth-
ers named in the FIR will soon be
summoned for questioning.

The case pertains to the sale of
NTC land in upmarket Worli area
of Mumbai to a private Kolkata-
based firm for a meagre Rs 29.35
crore when Vaghela was Minister
for Textiles. MPOST
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Indian Farmers
Adopt Desi
Cotton Variant

NEW DELHI Thou-
sands of cotton
farmersacross
north India have
switched tothe new local varie-
ty, spelling trouble for seed giant
Monsanto inits most important
cotton market outside the Amer-
Icas. Officials peg the area plant-
edat 72,280 hectares, up from
roughly 3,000 hectares last year.
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ED Books Vaghela for

Money Laundering

= New Delhi:EDon

S \Wednesday regi-
~ ’ stered a money

laundering case

against former Union textile
minister and ex-Gujarat CM
Shankarsinh Vaghela and oth-
ersincluding then chairman-
-cum-MD of National Textile
Corporation (NTC) for the sale
of a prime property in Mumb-
ai allegedly at ‘throwaway pr-
ices’ toa private company. CBI
had named VaghelainanFIR
registered last year where it
said ex-NTC CMD Ramachan-
dran Pillai, RK Sharma, then
director,and MK Khare, then
senior manager, for allegedly
causingaloss ofz709 crore to
the exchequer through the
saleof NTCland in Parel. -ors
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Etailers OQut of Cash, Out of Fashion

Portals like Freecultr, Zovi and Fashionara on verge of closure; envjronment tougher with ecomm giants focusing on the space

Shambhavi Anand & Rasul Bailay

New Delhi: Despitefashion beinga
key growth driver for online retail
in India, some e-commerce ventu-
resinthiscategoryfind themselves
on asticky wicket.

Unsuccessful attempts to raise
money or find buyers is forcing so-
me of these portals, which had re-
sorted to deep discounting to lure
customers but are now confronted
with a cash crunch, to close or scale
back their operations.

Sequoia Capital-funded ecommer-
ce company Freecultr, which was in
talks with Arvind Group for a pos-
sible sell-off, has shut down its web-
site, say two people familiar with
the development.

Sandeep Singh, cofounder of Free-
cultr, that sells own brands of fas-
hion and lifestyle products, said the
website is currently not operational
because there isa “technical error”.

“We are in a transition and a team
is looking into it,” he said. Singh de-
clined tocommenton why the e-com-
merce remained shut for days alto-
gether. “I can’t comment on shut-
down,” he added.

Currently, Freecultr’s website does
not even appear in a Google search
The company last updated its Face-
book page in March and Twitter ti-
meline on April 5.

Survival Threatened

The going is getting tougher for smaller online
fashion retailers amid drying up of funding options

Y@ httpr/iwww.|

Someofthe ® Freecultr, ™ Zovi backed m Fashionara, backed by
fashion startups backedby by SAIF Lightspeed Venture
who have either Sequoia Partners and Partners and Helion

scaled back or Capital Tiger Global Venture Partners. Its

shut downinclude:

' .3  Smile Group

Etailers like Amazon and Flip-
kart, which owns Myntra and
Jabong, are looking at fashion
and lifestyle as growth drivers

ity Companies with deep pockets
[/ 50%  such as Aditya Birla Group, Tata

g
.\ \Group, Arvind and Reliance Re-

- Jtail are also making a mark

| Another fashion e-
commerce site, Zovi,
backed by SAIF Part-
ners and Tiger Global,
has stopped selling di-

h rectly via its website
and buyers are direc-
ted to its products sold
on Flipkart and Ama-

® Fashion and You backed
by Sequoia & Norwest &

founder Arun Sirdeshmukh
has joined Amazon as the
head of its fashion

The online fashion
segment is currently
estimated at

$2 billion

and is estimated to
swell to $20 billion by
2020, surpassing con-
sumer electronics as
the largest category

zon. There are no products listed on
the site and customers are greeted by
a message that reads: “Sorry for in-
terruption. We are shifting our ware-
houses. We will be back soon. You can
still continue to keep directing our
products at Amazon and Flipkart.”
Manish Chopra, CEO of Zovi, de-
nied any plans of shutting the por-

tal. “Atpresent wearenotsellingdi-
rectly via the portal but we are sel-
ling through our marketplace part-
ners,” he said citing shifting of
warehouse from Delhi to Bengalu-
ruasthereason.

Working closely with marketpla-
ceslike Amazon and Flipkart has al-
ways been important part of the
company strategy and will remain
so,headded. Zovi’slast update on its
social media accounts — Facebook
and Twitter — was in May infor-
ming buyers about the ongoing sale
for men’s t-shirts.

Online marketplaces like Amazon
and Flipkart are looking at fashion
and lifestyle as growth drivers and
companies with deep pockets such
as Aditya Birla Group, Tata Group,
Arvind and Reliance Retail are jum-
pingonthe band wagon.

Last month, Flipkart-owned-
Mpyntra acquired Jabong to consoli-
date its position in this segment, alt-
hough the price it paid was a frac-
tion of what the owners of Jabong
were originally expecting.

The online fashion segment is
currently estimated at $2 billion
and is estimated to swell to $20 bil-
lion by 2020, surpassing consumer
electronics as the single largest on-
line category.

But the going is getting tougher for
smaller online fashion retailers
amid drying up of funding options.

Fashionara, an online retailing
venture focussed on fashion and li-
festyle,folded upfew monthsago af-
ter struggling amid dwindling bu-
siness and cash crunch. It was
backed by Lightspeed Venture
Partners and Helion Venture Part-
ners. Its founder Arun Sirdesh-
mukh has joined Amazon as the he-
ad of its fashion portfolio. Older
fashion ecommerce portals, like
FashionandYou.com are strugg-
ling with fund raising options.

“Yesyouareright,newfundingro-
unds have been a challenge for all
players in the space and Fashion
and You is no exception,” said Ha-
rish Bahl, CEO of Smile Group
which is a minority shareholder in
the company. Bahl added that he
was not the official spokesperson
of the company, whose major sha-
reholders include Sequoia Capital
and Norwest.

It has closed some of its large wa-
rehouses in the last few months, in-
cluding the one in Gujarat, accor-
ding to people familiar with the
company. Bahl, said that the ware-
house closed as the company has
moved to a marketplace model.

Get a daily email with the most
important news on the retail

industry from all media outlets. Send
a blank email to join@etretail.com to
sign up.
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New hope for man-made textile segment as GST
regime likely to ‘erase dlsp arlty in duty rates

fe Bureau
New Delhi, Aug 3

AS THE country braces for a goods and
services tax (GST) regime, the man-made
textile segment, long neglected by policy
makers, finally expects a “level-playing
field” vis-a-vis cotton textiles.

At present, while man-made fibres at-
tract a 12% excise duty, cotton fibres at-
tract none. This duty disparity has dis-
torted the domestic consumption pattern
in favour of the cotton fibre, contrary to
the global trend.

Although the actual GST rate applica-
bletotextileand garment products will be
announced induecourse, seniortextile in-
dustry executives say the current dispari-
ty in the excise duty rates of cotton and
man-made fibre will be “erased”, unless
the government decides to give some ex-
emption to cotton fibres. Industry execu-
tives expect a GST rate of around 15%, if
the peak rate is 18%, arguing that textile

and garments are essential items.
“Man-made fibre-based products will
be more competitive vis-a-vis textiles
1tems based on cotton fibre. This will be a
good policy push, in sync with the global

realities,” said noted textile expert DK
Nair, who is also an adviser to South Indi-
an Textile Mills Association. However,
both cotton and man-made fibre are also
subject to 4-5% state VAT, which will be
subsumed by the GST.

However, if thedutytreatmentof all cot-
ton and man-made fibres remains the

same, pricesof textileitemsmadeof cotton
fibrecouldriseatad, Nairadded. Butequal
taxtreatment will giveapushtoman-made
fibre production and subsequent exports.

The industry has long been complain-
ing that the duty disparity is preventing
domestic producersfrom scaling up oper-
ations and, consequently, hurting India’s
export competitiveness in man-made tex-
tiles. This is because while man-made fi-
bresaccountforaround70% of the world’s
total fibre consumption, they make up for
lessthan 30% of India'sdemand.

The government in June announced
radicalchangestolabourlaws,apartfrom
some concessions to the garments sector;
aimed at boosting exports of textiles and
garmentsby $30billionoverthenextthree
years from $40billion in 2015-16. Last year,
the textile ministry had recommended a
reduction in the excise duty for the man-
madetextilesectorto6% fromthecurrent
12%. However, such a step was never ap-
proved by the government.
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Farmers cotton on to new seed, 1n blow to Monsanto

New Delhi/Mumbai, Aug3:
Inatinyhamletattheheartof
the cotton beltinnorthernIn-
dia, Ramandeep Mann plant-
ed Monsanto’s genetically
modified Bt cotton seed for
over a decade, but that
changed after a whitefly
blightlast year.

Mann’s 25-acre farm in
Punjab’s Bhatinda district
now boasts “desi”, or indige-
nous, cotton shrubs that
promise good yields and pest
resistance at afraction of the
cost.

Mann isnotalone.

Thousandsof cottonfarm-
ers across the north of India,
the world’s biggest producer
and second largest exporter
of the fibre, have switched to
thenewlocal variety, spelling
trouble for seed giant Mon-
santo in its most important
cotton market outside the

Americas.

The Indian government is
actively promoting the new
homegrown seeds, having al-
ready capped prices and roy-
alties that the world’s largest
seed company is able to
charge.

“Despite the whitefly at-
tack, farmers in northern In-
dia are still interested in cot-
ton, but they are moving to
the desi (indigenous) vari-
ety” says textile commission-
er Kavita Gupta.

Official estimates peg the
area planted with the new va-
riety at 72,280 hectares in
north India, up from roughly
3,000 hectareslast year.

That is still a tiny percent-
ageoverall,and mostfarmers
in the key producing states of
Gujaratand Maharashtraare
sticking to Monsanto’s GM
cotton, which has been in-

strumental inmakingIndiaa
cotton powerhouse.
Andtheimpactof whitefly,
a pest that thrives in dry
weather, may not be as big
this year, as monsoon rains
are likely to be plentiful. Ex-

perts said two straight
droughts fanned last year’s
infestation.

But the new seed is still a
setback for Monsanto, which

has alsobeen hit by aroughly
10% decline in cotton acreage
in India this year as farmers
switch to crops like pulses
andlentilsinthe aftermath of
the whitefly blight.

Seed sales slide
Monsanto’s Bt cotton sales
inIndiahavefallen15% sofar
in 2016, said Kalyan Goswa-
mi, executive director of the

Monsanto has also been hit by a roughly 10%
decline in cotton acreage in India this year as
farmers switch to crops like pulses and lentils
in the aftermath of a whitefly blight

National Seed Association of
India.

The firm, which last year
sold some 41 million packets
of Bt seeds in India, could
stand to lose up to 35 billion
($75 million) due to lower
sales and the steep cut in roy-
alties enforced by the govern-
ment earlier in 2016, accord-
ingto Reuters calculations.

The company, which un-
successfully challenged In-
dia’s decision to slash royal-
ties in the courts, declined to
comment for this article.

But in the wake of the
whitefly infestation, Mahyco

MonsantoBiotech (India) Pvt
Ltd (MMB), a joint venture
withIndia’sMahyco, saidlast
yearthatMonsantoand itsIn-
dianlicenseesmarketed their
product as resistant to boll-
worms, not other pests.

Some experts were opti-
mistic the indigenous cotton
seeds developed by the Cen-
tral Institute for Cotton Re-
search (CICR), which comes
under the farm ministry,
would catch on over time.

“Just wait for the crucial
three to four years to see a
complete, natural turn-
around. By then most farm-

ers will give up Bt cotton and
go for the indigenous vari-
ety,” said KeshavRajKranthi,
head of CICR.

Kranthi said planting a
hectare with the Indian vari-
ety cost less than half the
380,000 farmers paid to sow Bt
cotton overthe same area, and
the crop yield was almost as
high.

Unlike GM seeds, farmers
could also store and replant
the local seeds the following
year,headded.

Some experts voiced cau-
tion over the new variety,
however. “Byallaccounts, the
indigenous cotton looks pret-
ty promising, butitwill be put
to test this year,” said Devin-
der Sharma, an independent
food and trade policy analyst.
“It’s a potential game chang-
er,butithastosucceedfirst.”

Reuters



